
COMMOYWEALTH OF KENTUCKY 

BEFORE T H E  U T I L I T Y  REGULATORY COMMISSION 

I n  t h e  Matter of: 

THE APPLICATION AND PETITION OF 1 
THE FARMDALE DEVELOPMEXT CORPORATION, ) CASE NO. 8 1 0 2  
I N C .  FOR AN ORDER AUTHORIZING S A I D  1 
CORPORATION TO REVISE RATES 1 

O R D E R  

I t  I s  Ordered t h a t  Farmdale Development Corporation, Inc. 

s h a l l  f i l e  w i t h  t h i s  Commission on or before February  17,  1951, 

the following information: 
1. An a n a l y s i s  d e s c r i b i n g  i n  d e t a i l  each l o n g - t e r m  o r  

s h o r t - t e r m  n o t e  i n  t h e  name of F a r m d a l e  Deve lopmen t  C o r p o r a t i o n ,  

I n c .  o u t s t a n d i n g  for a n y  per iod d u r i n g  t h e  t e s t  y e a r ,  e v e n  t h o u g h  

t h e  term of t h e  n o t e  may h a v e  e n c o m p a s s e d  p e r i o d s  p r i o r  o r  sub- 

s e q u e n t  t o  t h e  tes t  p e r i o d .  Details s h o u l d  i n c l u d e  i s s u i n g  p a r t y ,  

date of i s s u e ,  a m o u n t ,  r a te  of i n t e r e s t ,  t e r m ,  d i s p o s i t i o n  or 

s t a t u s  o f  n o t e  a t  t h e  close of t h e  tes t  p e r i o d ,  a m o r t i z a t i o n  

s c h e d u l e s ,  i n t e r e s t  a c c r u e d  a n d  p a i d  d u r i n g  t h e  test p e r i o d  i n c l u d i n g  

dates and amounts and dates  of p r i n c i p a l  p a y m e n t s  d u r i n g  t h e  t e s t  

per iod.  

2 .  An a n a l y s i s  p r o v i d i n g  t h e  amoun t s  advanced from o r  

repaid t o  o the r  d i v i s i o n s  of Farmdale Development Corporation, I n c .  

i n  chronological order from incept ion t o  date  i n c l u d i n g  a cumulative 

b a l a n c e .  

3. A f u l l  and complete explanation of corporate or business 
r e l a t i o n s h i p s ,  shared  e x p e n s e s ,  e t c . ,  b e t w e e n  t h e  a p p l i c a n t  a n d  a 

p a r e n t  ( a f f i l i a t e d ) ,  s u b s i d i a r y ,  a d e v e l o p m e n t  c o r p o r a t i o n ,  or a n y  

o t h e r  p a r t y  or  b u s i n e s s .  

4 .  A c o p y  of a v a l i d  t h i r d - p a r t y  b e n e f i c i a r y  agreement 

gua ran tee ing  t h e  c o n t i n u e d  opera t ion  of t h e  sewage t r e a t m e n t  f a c i l i -  

t i es  or  o t h e r  e v i d e n c e  of f i n a n c i a l  i n t e g r i t y  such as  w i l l  i n s u r e  

t h o  c o n t i n u i t y  of sewage service. 

5. A d e t a i l e d  depreciation schedule o f  all uewer p l a n t  

p r o p e r t i e s  a n d  f a c i l i t i e s ,  l i s t i n g  a l l  major c o m p o n e n t s  s e p a r a t e l y  

for t h e  test  y e a r .  



6. Copies of all s e r v i c e  cont rac ts  e n t e r e d  i n t o  by t h e  

u t i l i t y  f o r  o u t s i d e  s e r v i c e s ,  s u c h  as b u t  n o t  l i m i t e d  t o :  o p e r a t i o n  

and ma in tenance ,  s l u d g e  h a u l i n g ,  b i l l i n g ,  c o l l e c t i o n ,  r e p a i r s ,  e t c . ,  

in order t o  j u s t i f y  c u r r e n t  c o n t r a c t  s e r v i c e s  and charges  o r  pro- 

posed c h a n g e s  i n  s a i d  c o n t r a c t s .  

7. A d e t a i l e d  c u s t o m e r  l i s t i n g  s h o w i n g  number of c u s t o m e r s  

i n  e a c h  c u s t o m e r ' s  class o n  a m o n t h l y  bas i s  a n d  t h e  a v e r a g e  water 

c o n s u m p t i o n  f o r  e a c h  class of c u s t o m e r ,  i . e . ,  r e s i d e n t i a l ]  commercial 

or  i n d u s t r i a l .  

8. C o p i e s  of t a x  r e t u r n s  (federal  and s t a t e ,  i f  appl icable)  

f i l e d  by t h e  a p p l i c a n t  for the past  five (5) years a n d  a request t o  

s u p p l e m e n t  t h e  record w i t h  the a p p l i c a n t ' s  1990 r e t u r n  upon its 

preparation. 

9. A de ta i l ed  a n a l y s i s  of legal and accountinz f e e s  of 

$3,212 by f u n c t i o n ,  i . e . ,  p r e p a r a t i o n  of tax r e t u r n s ,  f o r  t h e  tes t  

year s h o w i n g  t h e  p a y e e ,  da te  of p a y m e n t ,  d e s c r i p t i o n  of w o r k ,  h o u r l y  

rate a n d  amount  for each function. 

10. A n  a n a l y s i s  by ra te  case of the a m o u n t s  a m o r t i z e d  d u r i n g  

t h e  t e s t  year t o t a l i n g  53,475, t h e  case number ,  da te  of a p p l i c a t i o n ,  

date of d i s p o s i t i o n ,  t h e  t o t a l  costs of each case al located among 

accounting, leqal and eng inee r ing  fees, a n d  t h e  t e r m  of a m o r t i z a t i o n  

for  e a c h  case. 

11. R a t e  case e x p e n s e  of $1,325 is  shown as a n  a d j u s t m e n t  

t o  the tes t  year a n d  is s t a t e d  t o  be a m o r t i z e d .  S u p p l y  t h e  follow- 

i n g  I n f o r m a t i o n  w i t h  respect t o  t h e  basis o f  t h i s  proposed e x p e n s e :  

( A )  period of a m o r t i z a t i o n ,  (B) a l l o c a t i o n  among a c c o u n t i n g ,  

legal and e n g i n e e r i n g  fees, (C) ra tes  for  a l l  p r o f e s s i o n a l  fees,  

(D) estimated h o u r s  of p r e p a r a t i o n  and ( E )  rates a n d  h o u r s  s p e n t  

on p r e p a r a t i o n  i n  t h e  l as t  case b e f o r e  t h e  Commiss ion .  

12 .  What s e r v i c e s  or d u t i e s  are p r o v i d e d  for  t h e  management  

fee? To whom is t h i s  management  fee paid? On w h a t  bas i s  is t h i s  

fee paid?  

13. To whom 4s o f f i c e  rent pa id?  Whore is th is  officc 
l o c a t e d ?  Are a n y  o t h e r  d i v i s i o n s  of Farmdale Deve lopmen t  C o r p o r a t i o n ,  

I n c .  located o n  tho same premise? 
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14. An analysis by job or work order for  t h e  f o l l o w i n g  t e s t  

year e x p e n s e s :  ( A )  m a i n t e n a n c e ,  (E) repair  a n d  m a i n t e n a n c e  and (C) 

s u p p l i e s .  This a n a l y s i s  s h o u l d  i n c l u d e  for  each j o b  or  work o r d e r  

a d e s c r i p t i o n  of job, i n i t i a l  a n d  c . o m p l e t i o n  d a t e s  of t h e  .job, payee 

or  payees a n d  c o r r e s p o n d i n g  a m o u n t s  and date of paymen t .  I t e m s  of 

$10 o r  less may be g r o u p e d .  Legible copies of invoices should be 

attached t o  s u p p o r t  each .job or  work order .  

15. The e x p l a n a t i o n  for ad jus tmen t  number 3 states t h a t  

operators s a l a r y  and  t a x e s  and  F I C A  o n  o t h e r  h o u r l y  wage earners 

h a s  been annualized. Provide  d o c u m e n t a t i o n  o r  w o r k i n g  p a p e r s  i n  

s u p p o r t  of t h i s  a d j u s t m e n t .  

16. T h e  e x p l a n a t i o n  fo r  a d j u s t m e n t  number 4 s t a t e s  t h a t  

t h i s  ad jus tmen t  is fo r  f e d e r a l  t e s t i n g  r e q u i r e m e n t  l abora tory  costs.  

E x p l a i n  and provide d o c u m e n t a t i o n  i n  s u p p o r t  of t h i s  a d j u s t m e n t .  

17. Provide a breakdown of u t i l i t y  c o s t s  among t h e  v a r i o u s  

u t i l i t i e s  and  t h e  basis fo r  a d j u s t m e n t  number 5. Legib le  copies 

of u t i l i t y  b i l l s  s h o u l d  be a t t a c h e d  t o  s u p p o r t  this analysis. 

18. What is t h e  a p p l i c a n t ' s  capaci ty  r a t i n g ?  From w h a t  basis  

is this t a k e n ?  When w a s  t h e  o r i g i n a l  t r e a t m e n t  p l a n t  i n s t a l l e d ,  

subsequent  a d d i t i o n s ?  How much of t h i s  c apac i ty  is p r e s e n t l y  b e i n g  

used? 

19. How was t h e  a d j u s t m e n t  for income taxes  c o m p u t e d ?  Pro- 

vide w o r k i n g  papers  t o  suppor t  t h i s  amount. 

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  6 th  day of February, 1981. 

UTILITY REGULATORY COMMISSION 

C h a i r m a n  

ATTEST : 

S e c r e t a r y  


